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1SECURITIES AND EXCHANGE COMMISSION
Edmund Coulson, CPA, has been appointed Chief Accountant of the Securities and Exchange 
Commission. SEC Chairman David S. Ruder announced 1/7/88. Mr. Coulson received a 
B.S. degree from the University of Maryland in 1969 and served six years in public 
accounting before joining the Commission’s staff in 1975. He began his career in 
the Commission's Division of Corporation Finance and has served in progressively 
more responsible positions since then. Mr. Coulson has played a major role in the 
Commission's evaluation of the standard-setting and other self-regulatory 
activities of the accounting profession, and has specialized in financial 
reporting requirements, as well as enforcement activities relating to accounting 
and auditing matters. He has been an AICPA member since 1971.
Staff Accounting Bulletins No. 73, 74 and 75 have been issued by the Securities and 
Exchange Commission (see the 1/5/88 Fed. Reg.. pp. 109-11). SAB No. 73, according 
to the Commission, expresses the staff's views concerning the application of the 
"push down" basis of accounting in the separate financial statements of 
subsidiaries acquired in purchase transactions. The bulletin addresses inquiries 
regarding the recording of parent company debt in separate financial statements of 
the subsidiary when such debt is incurred in connection with or otherwise related 
to the acquisition of the subsidiary in a purchase transaction. SAB No. 74 
expresses the Commission staff's views concerning disclosures that generally 
should be provided by a registrant when an accounting standard has been issued but 
not yet adopted. According to the Commission release, the staff believes that 
filings with the SEC should include disclosure of the impact that the recently 
issued accounting standard will have on the financial position and results of 
operations of the registrant when such standard is adopted in a future period. 
SAB No. 75, which is expected to be published in the Federal Register shortly, 
expresses the Commission staff's views regarding accounting and disclosure issues 
relevant to a proposed "Mexican Debt Exchange," including disclosure that would be 
acceptable under Industry Guide 3.
TREASURY. DEPARTMENT OF
Four meetings with pension-plan practitioners have been scheduled by the IRS. The 
meetings will be held in January and February to provide the IRS an opportunity to 
learn about practitioners' concerns in administering pension programs under the 
Internal Revenue Code, the IRS announced recently. Topics on which the IRS seeks 
comment are the content and filing of the Form 5500 Series returns; the uniformity 
of pension-plan review; the revision of the 5300 Series Application Forms; the 
timeliness in the issuing of determination letters; the volume-submitter program; 
improved training of IRS personnel; user fees; and the expansion of the employee 
plans examination program. The meetings will be hosted by Assistant Commissioner 
(Employee Plans and Exempt Organizations) Robert I. Brauer. The dates and 
locations of the meetings are as follows: 1/21/88 in Washington, D.C. at the IRS 
National Office, 1111 Constitution Ave., N.W., Room 3313; 1/26/88 in New York City 
at the Doral Hotel, 48th St. and Lexington Ave.; 2/11/88 in Los Angeles at the 
Hyatt Hotel at Los Angeles International Airport, 6225 West Century Blvd.; and 
2/18/88 in Chicago at the Westin Hotel, 909 North Michigan Ave. All the meetings 
will begin at 9 a.m. and will be open to the public. However, the IRS requests 
that persons planning to attend notify the IRS at least one week prior to the 
meeting date by calling 202/566-3171.
Brokers who are required to report sales of property or services to IRS must report 
the transaction date as the date the sale is entered on the books of the broker, 
the IRS said in a recent administrative pronouncement. Regulations to amend 
section 1.6045-1(d)(4)(i) of the Income Tax Regulations will be issued shortly and 
2will be effective for information returns filed with respect to sales of property 
occurring after 12/31/87. For information returns filed with respect to sales of 
property occurring prior to 1/1/88, the IRS urges brokers to "report those sales 
as occurring on the trade date to facilitate proper reporting by their customers.” 
Real estate brokers, as defined in section 6045(e) of the Internal Revenue Code, 
are advised that the effected regulations do not apply to real estate 
transactions, the IRS stated. Existing regulations provide that "’a broker may 
report a sale as occurring on the date the sale is entered on the books of the 
broker or on the date the customer becomes entitled to the gross proceeds 
thereof,’" the IRS said. This rule took into account the fact that taxpayers who 
reported a sale under the installment method could report gain from the sale in 
the taxable year in which gross proceeds were received, rather than in the year of 
sale, according to the IRS. The pronouncement, Announcement 88-6, will be 
published in Internal Revenue Bulletin 1988-3, dated 1/19/88.
Minimum vesting standards for qualified employee plans are the subject of temporary 
and proposed regulations issued by the IRS (see the 1/6/88 Fed. Reg., pp. 238-41 
and p. 261). The temporary and proposed regulations conform to changes in the law 
made by the Tax Reform Act of 1986, according to the IRS. The temporary 
regulations are generally effective for plan years beginning after 12/31/88 and 
"affect all employers maintaining qualified plans," the IRS said. Section 410(a) 
of the Internal Revenue Code was amended to provide that a plan may require no 
more than 2 years of service with the employer as a condition of participation in 
the plan if the plan provides for 100 percent vesting after no more than 2 years. 
Section 411(a) of the Internal Revenue Code was amended to provide that an 
employee's right to all accrued benefits derived from employer contributions must 
become nonforfeitable at least as rapidly as under one of two alternative 
schedules, changing 10-year cliff vesting (100 percent vesting after 10 years of 
service) to 5-year cliff vesting and changing the 5- to 15-year graded schedule 
(25 percent vesting after 5 years of service, increasing gradually to 100 
percent after 15 years of service) to a 3- to 7-year graded schedule. Ten-year 
cliff vesting is still allowed in the case of certain employees covered pursuant 
to a collective bargaining agreement and participating in a multiemployer plan. 
The IRS also noted that section 411(a) (10) (B) was amended to provide that a plan 
amendment changing the plan's vesting schedule must permit employees with 3, 
rather than 5, years of service to elect to remain under the prior vesting 
schedule. The IRS said the changes apply to all accrued benefits derived from 
employer contributions whether accrued before or after the effective date of the 
changes. Written comments and request for a public hearing must be delivered or 
mailed by 3/7/88 to Commissioner of Internal Revenue, Attn: CC:LR:T (EE-167-86), 
1111 Constitution Ave., N.W., Washington, D.C. 20224. For further information 
after reading the proposed and temporary regulations, please contact V. Moore at 
the IRS at 202/566-3938.
Proposed regulations on the allocation of interest expense for the purposes of 
applying the limitations on passive activity losses and credits, investment 
interest, and personal interest are the subject of a 3/1/88 IRS public hearing 
(see the 12/31/87 Fed. Reg., pp. 49448-49). The proposed and temporary 
regulations were originally issued by the IRS in July, 1987 (see the 7/13/87 Wash. 
Rpt.). The hearing is scheduled to begin at 10 a.m. in the IRS Auditorium, 7400 
Corridor, 1111 Constitution Ave., N.W., Washington, D.C. Requests to speak and 
outlines of oral comments must be delivered or mailed by 2/16/88 and should be 
submitted to the Commissioner of Internal Revenue, Attn: CC:LR:T (LR-10-87),
Washington, D.C. 20224. If additional information is needed after reading the 
notice, please contact Marcia Evans at the IRS at 202/566-3935.
3SPECIAL: AICPA LETTER TO SEC REAFFIRMS SUPPORT FOR STANDARD SETTING BY FASB
In a letter sent to Securities and Exchange Commission Chairman David S. Ruder, the 
AICPA Board of Directors reaffirmed its strong support for the establishment of 
financial accounting standards in the private sector by the Financial Accounting 
Standards Board (FASB). The letter was written because several members of Congress 
were asking Chairman Ruder to consider the potential adverse effect which the FASB 
statement on accounting for income taxes may have on some organizations. The 
AICPA letter, signed by Board Chairman A. Marvin Strait and President Philip B. 
Chenok, stated, "We urge you, as the agency responsible for oversight of the 
accounting standard-setting process, to continue to support private sector 
standard-setting by the FASB, free from external pressure."
SPECIAL: COMMITTEE OF SPONSORING ORGANIZATIONS OF THE TREADWAY COMMISSION FORMED
A five-member Committee of Sponsoring Organizations of the Treadway Commission has 
been formed. The objective of the Committee is a) to monitor progress in the 
implementation of the recommendations contained in the Report of the National 
Commission on Fraudulent Financial Reporting, b) to exchange information as to the 
actions being taken by the sponsoring organizations and others, and c) to 
periodically report to the sponsoring organizations and others on the status of 
such implementation. J. Michael Cook, chairman of Deloitte Haskins & Sells and 
immediate past chairman of the AICPA, has been named as the group's chairman. 
Other members of the committee are as follows: John Arme, partner with Arthur 
Andersen & Co. and president of the National Association of Accountants; William 
G. Bishop, executive vice president, corporate audit with Shearson-Lehman Brothers 
and representing the Institute of Internal Auditors; Robert Moore, president of 
the Financial Executives Institute; and Professor Sidney Davidson, University of 
Chicago Graduate School of Business and representing the American Accounting 
Association.
For further information contact Shirley Twillman or Joseph Petito at 202/737-6600.
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